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ECONOMY  

 
Growing expectations for 

cashew exports to US  

VOV - The US press spotlight on 

President Barack Obamaõs visit to 

Vietnam will help raise Vietnamese 

cashew shipments to the US, the 

Vietnam Cashew Association 

(VINACAS) said on May 23.  

The US is currently the largest 

cashew nut importer of Vietnam, 

accounting for more than 50% of 

total market share. Vietnamese 

enterprises sold over 28,500 tonnes 

of cashew to the US and earned 

total revenue of more than US$220 

million in the first four months of th is 

year, up 8.8% in quantity and 

18.6% in value year -on -year.  

Most cashew exports are 

trademarked by American 

enterprises, however their 

Vietnamese origin will be 

highlighted to US consumers 

thanks to media coverage 

during Obamaõs visit to 

Vietnam, VINACAS  Vice 

President and Secretary 

General Dang Hoang Giang noted.  

During a working visit to Vietnam in 

early April this year, Secretary of the 

California Department of Food and 

Agriculture Karen Ross said that 

cashew exports will have great 

potential for gro wth in the US 

market after the Trans -Pacific 

Partne rship (TPP) deal takes effect.  

Vietnamese exports of cashew to 

US market will thrive as the products 

will take advantag e of the TPP deal, 

Giang said.  

To enhance cashew shipments to 

the US, VINACAS will org anise a 

trade promotion programme when 

attending the International Nut and 

Dried Fruit Congress in San Diego, 

Califo rnia at the end of this month.  

Experts say that the Vietnamese 

cashew sector must focus on food 

safety in production and processing  

as this will decide whether the 

Vietnamese nuts can gain a stable 

foothold in the US market.  

Rice exports in Q2 fall    

VOV - Rice exporters expected to 

ship 1.5 million tonnes of grain 

abroad in the second quarter of 

this year, 100,000 tonnes less than 

the previous quarter, said the 

Vietnam Food Association (VFA).  

As of May 18, rice exports reached 

over 2 million tonnes with US$875 

million in (free -on -board) FOB value 

and nearly US$912 million in Cost, 

Insurance and Freight (CIF) value, 

up 15% in both vo lume and value 

from the same period last year.   

The increase was buoyed by the 

surge gained in the first quarter 

thanks to several pending purchase 

orders under government -to -

government (G -to -G) contracts 

with Indonesia, the Philippines and 

China signed in  2015.  

In April, rice exports exceeded 

453,000 tonnes, earning US$212 

million in FOB value, down 20.5% in 

volume and 7.5% in FOB value from 

the previous month.   

The figures also presented a drop 

of over 30% in volume and 21.33% 

in FOB value compared wit h the 

same period last year due to a 

lack of collective contracts.   

VFA forecast rice exports will 

increase in the second half, mostly 

in the three key export markets of 

the Philippines, Indonesia and  

China and at a higher price.   

This increasing trend in price is 

stemming from falling output due to 

the impacts of the El Nino 

phenomena hitting major rice 

suppliers, namely Thailand, 

Myanmar, Cambodia, and 

Vietnam, according to VFA.  
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BANKS & FINANCE  

 
Vietnam banks bad debts rise 

again after record low    

TNN - Banksõ bad debts ratio 

increased to 2.62 % at the end of 

March after hitting a five -year low 

of 2.55% at the end of last year, 

according to new data from the 

State Bank of Vietnam.  

Separate reports by top lenders too 

showed higher bad debt ratios in 

the first quarter, though they were 

below the 3 % threshold set by the 

central bank.  

Vietinbank's bad debts were 

estimated at 0.96 % at the end of 

March, compared to 0.92 % three 

months earlier. BIDVõs were up to 

1.8% from 1.67 %. 

Eximbank, which is being moni tored 

after reporting losses for the last two 

years, saw a jump of 0.93 %age 

points to 2.78 %. 

The central bank's new figures also 

showed that lenders' assets rose by 

2.53% to more than VND7,500 trillion 

(US$335.94 billion). 

Finance companies reported the 

highest asset growth of 9.75 %, 

followed by foreign -owned banks 

with 8.09 %. 

The assets of state -owned giants 

like Agribank, BIDV and Vietinbank 

saw the lowest rise of 0.97 %. 

 

 

 

VN stocks may rise on US visit  

VNS - VN stock markets may 

increase this week, on expectations 

that the two -day visit of the US 

president to VN will boost investor 

confidence, analysts said.  

This is the best news at the moment, 

as investors are worried about the 

economy due to bad debts, public 

debts and increasing fuel prices, 

noted Phan Dung Khanh , Maybank 

KimEng Securities Corpõs Head of 

Market Analysis.  

The coming visit by President 

Obama could have positive effects 

on the markets, as in the past, 

particularly in 2006 when the VN 

Index rose a bove 650 points, which 

is also the target for the southern 

index this year, Du ng added.  

Low investor confidence sent local 

market indices down in the last 

three sessions, amid fears that the 

US central bank will raise interest 

rates in June ð which would b e the 

second rate hike since December.  

The benchmark VN Index on the 

HCM Stock Exchange   fell 0.7% on 

Friday to finish at 614.81 points, 

extending a three -day decline of 

1.6%. Therefore, the southern index 

was up only 0.7 % from last week.  

HNX Index on the Hanoi  Stock 

Exchange inched down 0.1 % to 

end at 81.75 points, for a loss of 

0.6% during the last three sessions. 

The northern index added 0.6 % 

during the week.  

The rate hike will result in a stronger 

US dollar against other currencies, 

including the VND, which will force 

VNõs central bank to weaken the 

do ng in order to protect local 

markets, as a stronger dollar may 

reduce investorsõ profits in local 

assets and investors may withdraw 

their investments from the country.  

Last week, the daily reference mid -

poi nt rate set by the central bank 

for dollar t rading in local banks 

jumped VND41 to VND21,918 on 

Friday, esp  after the US central 

bank announced that a possible 

rate hike might occur in June.  

Meanwhile, low investor 

confidence has pulled financial 

stocks dow n, including banks and 

insurance companies, and 

especially blue chips such as 

Vietcombank (VCB), Vietinbank 

(CTG), the Bank for Investment and 

Development of VN (BID), insurer 

Bao Viet  Holdings (BVH) and BIDV 

Insurance Corp (BIC).  

However, analysts warned investors 

not to count too heavily on the visit 

of the US president, as the visit may 

only have short -term impacts on 

stocks because market conditions 

are now different from the past and 

macroeconomic factors .  
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INVESTMENT  

 General Electric signs 

agreeme nt to develop wind 

energy in Vietnam        

TNN - Vietnam's trade ministry and 

General Electric on Monday signed 

an agreement to develop 1,000 

megawatts of wind -power 

capacity for Vietnam by 2025.  

The memorandum of 

understanding was signed in the 

presence of Vietnamese President 

Tran Dai Quang and US President 

Barack Obama during the latter's 

state visit to Vietnam.  

As part of the agreement, GE will 

help identify potential projects in 

partnership with local developers  to 

provide  enough electricity for 1.8 

million families in Vietnam.   

The US company has a wind turbine 

equipment and components 

factory at Hai Phong, from which it 

can supply local projects.  

"Developing renewable energy is 

one of Vietnam's priorities in 

handling energy challenges to 

support soc ioeconomic 

development," said Dang Huy 

Cuong, head of the energy 

department of the Ministry of 

Industry and Trade.  

GE won an order to supply 62 

turbines for a 99.2 -megawatt wind 

farm in the southern province of 

Bac Lieu, the first of its kind in the 

Mekong  Delta.  

Canada developer pledges 

another $75m for resort project 

in Vietnam     

 

TNN - Canada -incorporated Asian 

Coast Development Ltd. has 

pledged another US$75 million for a 

400-acre resort and casino complex 

near the southern beach town of 

Vung Tau.  

With the additional pledges, the 

Grand Ho Tram Strip's projected 

cost now exceeds $1 billion, 

according to a press release on 

Monday.  

The pledges are for expanding the 

luxury complex to host 1,100 rooms, 

a double of its current capacity.  

Backed by the US private hedge 

fund Harbinger Capital Partners, 

Asian Coast Development has 

developed the complex since 2007 

through its wholly -owned subsidiary 

Ho Tram Project Company Ltd.  

Its first phase was opened in 2013 

with a 541 -room hotel, restaura nts, 

swimming pools and an 18 -hole golf 

course.  

 

Japan investment to take off   

VIR - Japanõs ANA Holdings would 

officially become a strategic 

investor of Vietnamõs flagship 

carrier Vietnam Airlines under a 

deal expected to be signed during 

Prime Minister Nguyen Xuan Phucõs 

working visit to Japan this   week.  

The Ministry of Foreign Affairs 

(MoFA) last week announced that 

during PM Phucõs May 26-28 

working visit to Japan, where he will 

also attend the G7 Summit, a co -

operation agreement will be 

officially in ked between Japanõs 

ANA Holdings and Vietnam Airlines.   

After the agreement is signed, ANA 

Holdings, one of the worldõs top-

class airline companies, will 

become a strategic partner of the 

Vietnamese firm with 8.8 % stake 

valued at $108 million.  

The agreement will help satisfy ANA 

Holdingsõ ambitions to expand its 

operations in fast -growing regional 

markets, including Vietnam.  

In turn, Vietnam Airlines will have 

additional funds to boost 

operational and management 

know -how.  
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INVESTMENT  

 

According to the MoFA, the  

agreement between ANA Holdings 

and Vietnam Airlines is among five 

co -operation agreements which 

are expected to be signed by 

Vietnam and Japan, during 

PM Phucõs visit. 

The other four agreements include 

an exchanged diplomatic note on 

the proposed Japanese  loan to 

Vietnam for the development of its 

railway system in Ho Chi Minh City; 

an agreement on receiving the 

loan for this railway system; an 

agreement on improving the cityõs 

water sources; and an agreement 

on providing a loan for Vietnam to 

develop its Thai Binh Thermal Power 

Plant.   

During his visit, Phuc is to hold 

bilateral talks with his counterpart 

Shinzo Abe, focusing on further 

cementing the two countriesõ 

extensive strategic partnership, with 

the focus placed on politics, trade, 

and investment am ong many other 

sectors.  

Notably, PM Phuc and leaders of 

the ministries of Planning and 

Investment, Industry and Trade, 

Finance, Transport, and 

Construction are expected to hold 

large -scale talks with hundreds of 

Japanese firms.  

By late last week, over 200 

Japanese firms, including larger 

companies, have registered to 

attend the event.  

Phuc will also meet with leaders of 

big groups and organisations, such 

as Japan International Cooperation 

Agency, Japan External Trade 

Organization, Mishubishi and 

Toyota.  

According to the MoFA, Vietnamõs 

government wants to attract more 

Japanese investment, especially in 

the sectors of automobile, 

machinery, supporting industry, and 

hi-tech agriculture. These sectors 

are vitally important to Vietnam for 

its mode rnisation and 

industrialisation.  

As of April 20, 2016, Japan had 

3,051 valid investment projects in 

Vietnam, registered at $39.17 billion, 

making Japan Vietnamõs second 

largest foreign investor, after South 

Korea.  

During the bilateral talks, Vietnam 

and Japan are expected to further 

clarify and boost their economic 

link concept, created during Party 

General Secretary Nguyen Phu 

Trongõs official visit to Japan during 

September 15 -18, 2015. The 

concept includes connection of 

economic development strategies 

and connection of production 

capacity.  

During the visit, Phuc will attend a 

summit of the Group of Seven (G7) 

[including France, Germany, Italy, 

Japan, the UK, the US and 

Canada]. This will be the first 

time   Vietnam has been invited to 

attend this important event, which 

occurs every seven year s in Japan.  

  

Japanõs ANA Holdings will become Vietnam Arlinesõ strategic partner under a deal 

expected to be signed this week  
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ENTERPRISES 

 Vinamilk acquires US dairy 

company in $10m investment   

  

TNN - Vinamilk a cquires US dairy 

company in $10 m investment  

Vinamilk, Vietnam's biggest dairy 

company,  has taken over 

California -based Driftwood Dairy 

Holding Corporation after buying 

the company's remaining stake of 

30% for $3m, according to a press 

release on Monday.  

The acquisition came more than 

two years after the giant bought a 

stake of 70 % in the US company for 

$7m. 

Last year Vinamilk also raised its 

stake in New Zealand's dairy firm 

Miraka Limited to 22.8 % from 19.3 %. 

The state -controlled company, 

which exports baby formula, 

soymilk and UHT milk products to 42 

countries, currently runs a wholly -

owne d subsidiary in Poland and a 

factory in Cambodia with local 

partner Angkor Dairy Products.  

The most recognizable brand in 

Viet nam with a brand value of 

$1.13b, Vinamilk is now one of the 

country's biggest magnets for 

foreign investors, after being 

allowed to remove a 49 % cap for 

foreign ownership.  

The approval was announced last 

week, as the government plans to 

sell its 45% stake in the $7.85 b 

company .  

Vinamilk reported rev enue of 

VND40.22 trillion ($1.8 b) last year, 

up 14 % from 2014, and net p rofi t of 

VND7.77 trillion ($348 m), up 28 %. It 

expects a 11 % rise in revenue and 

6% in profit this year.  

Over 60 Vietnamese firms 

supply components to 

Samsung  

VOV - A total of 63 Vietnamese 

businesses are supplying spare -parts 

and components to Samsung, the 

world largest electronic producer, 

said Samsung Electronics Vietnam 

on May 19.  

The number of Vietnamese firms 

joining the production chain of 

Samsung has increased sharply in 

recent years. Currently, 11 local 

businesses are Samsungõs direct 

suppliers or vendors level 1  and 52 

others are of level 2.  

On May 19, Samsung Vietnam 

made a survey of Ngoc Khanh Wire 

and Cable Company and Goldsun 

Packaging  & Printing JSC to assess 

their supply capacit y. It is part of a 

Samsung program to help 

Vietnamese businesses improve 

their supply capacity. Accordingly, 

Samsungõs technical consultants 

have come and stayed in Vietnam 

in 3 months to help the two 

companies improve their 

production process and complete 

supply standards and procedures.  
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 Up to now, Samsung has been the 

biggest foreign investor in Vietnam 

with two plants in Bac Ninh 

(Samsung Electronics Vietnam) and 

Thai Nguyen (Samsung Electronics 

Vietnam Thai Nguyen), which 

supply 33% of its total mobil e 

phones globally.  

Samsung Electroni cs Ho Chi Minh 

City Complex  (SEHC), put into 

operation in the second quarter of 

this year, is expected to develop 

Vietnam into a key TV and 

electronics producer globally and 

open more opportunities for 

Vietnamese businesses to join 

Samsung supply chain.  

Vietnam's Vietjet to buy 100 

Boeing planes for $11.3b  

Reuters - Vietnam's VietJet on 

Monday agreed a firm order of 100 

Boeing 737 MAX 200 jets worth 

$11.3b  at list prices, making it one 

of Southeast Asia's fastest -growing 

low -cost carriers.  

The deal, signed  during U.S. 

president Barack Obama's visit to 

Vietnam, represents a coup for 

Boeing, as VietJet has only 

operated its European rival Airbus' 

A320 airplanes since it began 

operations in December 2011.  

The airline also signed a $3.04 b deal 

for engines made by Pratt & 

Whitney, a unit of United 

Technologies, for the 63 Airbus 

planes of the 99 it ordered and 7 

hired since 2013.  

VietJet says it now has 36 Airbus 

planes in service, and the delivery 

of the Boeing planes, expected 

during 2019 to 2023, will bring th e 

fleet to more than 200 aircraft by 

the end of 2023, potentially 

surpassing flag carrier Vietnam 

Airlines, which now has 89 

operating aircraft.  

Vietnam Airlines ordered 19 

Boeing 787 and 14 Airbus A350 

planes and 11 of those have 

been delivered.  

"Our inv estment in a fleet of 

B737 Max 200 will 

accommodate our strategy of 

growing VietJet's coming 

international route network, 

including long haul flights," 

President and Chief Executive 

Officer Nguyen Thi Phuong Thao 

said in a statement.  

VietJet has been rapid ly expanding 

in Southeast Asia while taking on 

Vietnam Airines in the domestic 

market, and the Boeing deal is the 

biggest aircraft order in the 

country's history.  

The budget carrier has a 40 % share 

of Vietnam's domestic market and 

will probably surpass Vie tnam 

Airlines this year as the largest 

domestic carrier, according to a 

January report of the CAPA Centre 

for Aviation.  

VietJet has ambitions to become a 

pan -regional low -cost airline, 

following in the path of AirAsia of 

Malaysia and Lion Air of Indonesia,  

which also ordered hundreds of 

single-aisled planes, such as the 

A320 and Boeing 737.  

Southeast Asia's airline market has 

grown rapidly over the last decade, 

fuelled by the emergence of 

budget airlines that offer greater 

travel options for the middle clas s. 

VietJet will also be unique in being 

one of the few low -cost carriers to 

order both Airbus A320s and Boeing 

737s, as operating two types of 

planes is costly. Lion Air is the only 

other one, starting services with 

737s before also ordering A320s 

and oper ating both aircraft types 

concurrently.  
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